KIRKBY STEPHEN
TOWN COUNCIL

Explanation of Significant Variances between 2023 2024 and 2022 2023.
Wednesday, 12 June 2024

Box 3 Total Other Receipts

In the year to end March 2024 the Town Council received two unbudgeted grants as follows £14,905
(254) 12/1/2024 for a programme of works in Stenkrith Park and £9,000 (302) 8/3/2024 for the
refurbishment of the Town’s Bus Shelters from Westmorland and Furness Council. Both have been
added to the Assets Reserve (Restricted) together with a journalled amount of £3,500 as budgeted.
Expenditure in relation to these grants is anticipated in 2024 2025. The combined value of the grants
is £23,905. The underlying variance is therefore £1,561 or £3.14%. Less than the threshold which
would normally require an explanation.

Box 6 | All Other Payments

In the year ending March 2023 the Town Council raised funds for the refurbishment of the Evergreen
Building disbursing these funds to the Evergreen Community Trust in final payment to the trust of
£57,897.79 on the 14" October 2022. These funds were the subject of a letter from the External
Auditor dated 29 September 2023 (their ref 979/1401098) discussing the qualification on the
2022/23 External Auditor’s report. The letter reads as follows: “In respect of the qualification on your
report. There is no suggestion of wrongdoing of any kind with this, it is simply the way the
regulations are worded with you holding funds on behalf of a 3rd party that is a trust and preparing
accounts on a receipts and payments basis. | cannot easily see how you could have prepared the
figures in a different way without holding the funds in a separate bank account and then providing a
reconciliation of the difference between boxes 7 and 8 to satisfy the assertions”. The qualification on
the 2022/23 report and accompanying correspondence was reported to council at its meeting on the
10t October 2023 (Minute ref 23/107). The council concluded that “The external auditor’s
interpretation was noted and the Council AGREED that it would inform future practice. The council
noted the publication of the conclusion of audit.” Subtracting this payment from the 2023 yearend
Box 6 figure would reduce it to £43,322 from £101,220. Therefore, taking this figure into account, the
underlying variance is just £5,717 or 13.2%. Less than the threshold which would normally require an
explanation.
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